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GT.COM Grant Thornton LLP is a U.S. member firm of Grant Thornton International Ltd (GTIL). GTIL and each of its member firms are 
separate legal entities and are not a worldwide partnership.     

Board of Directors 
The University of Connecticut Foundation, Incorporated 

Opinion 
We have audited the financial statements of The University of Connecticut 
Foundation, Incorporated (the “Foundation”), which comprise the statement of 
financial position as of June 30, 2024, and the related statements of activities, and 
cash flows for the year then ended, and the related notes to the financial statements. 

In our opinion, the accompanying financial statements present fairly, in all material 
respects, the financial position of the Foundation as of June 30, 2024, and the results 
of its operations and its cash flows for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Basis for opinion 
We conducted our audits of the financial statements in accordance with auditing 
standards generally accepted in the United States of America (US GAAS). Our 
responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We 
are required to be independent of the Foundation and to meet our other ethical 
responsibilities in accordance with the relevant ethical requirements relating to our 
audits. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 

Responsibilities of management for the financial statements 
Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with accounting principles generally accepted in the United 
States of America, and for the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that 
are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether 
there are conditions or events, considered in the aggregate, that raise substantial 
doubt about the Foundation’s ability to continue as a going concern for one year after 
the date the financial statements are available to be issued. 

Auditor’s responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud or 
error, and to issue an auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance but is not absolute assurance and therefore is 
not a guarantee that an audit conducted in accordance with US GAAS will always 
detect a material misstatement when it exists. The risk of not detecting a material 
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misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with US GAAS, we: 

 Exercise professional judgment and maintain professional skepticism throughout
the audit.

 Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures
responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Foundation’s
internal control. Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as
well as evaluate the overall presentation of the financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in
the aggregate, that raise substantial doubt about the Foundation’s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, 
among other matters, the planned scope and timing of the audit, significant audit 
findings, and certain internal control-related matters that we identified during the audit. 

Other information 
Management is responsible for the other information included in the annual report. 
The other information comprises UConn Foundation 2024 Annual Report. Our opinion 
on the financial statements do not cover the other information, and we do not express 
an opinion or any form of assurance thereon. 

In connection with our audit of the financial statements, our responsibility is to read 
the other information and consider whether a material inconsistency exists between 
the other information and the financial statements, or the other information otherwise 
appears to be materially misstated. If, based on the work performed, we conclude that 
an uncorrected material misstatement of the other information exists, we are required 
to describe it in our report.  

Other matter 
The financial statements of the Foundation as of and for the year ended June 30, 
2023, were audited by other auditors. Those auditors expressed an unmodified 
opinion on those 2023 financial statements in their report dated October 30, 2023. 

Boston, Massachusetts 
October 24, 2024 



2024 2023
ASSETS

Cash and cash equivalents 48,378,386$      36,065,436$      
Pledges receivable, net (Note 2) 81,594,823        85,093,631        
Investments, operating (Note 3) 123,266,012      107,035,195      
Investments, endowment (Note 3) 572,887,107      529,232,209      
Funds held in trust by others 11,538,854        11,095,791        
Endowments held for the University 21,252,946        18,808,177        
Cash surrender value of life insurance (Note 4) 572,143             469,653             
Property and equipment, net (Note 5) 2,524,699          2,772,712          
Other assets (Note 6) 673,648             832,522             

Total assets 862,688,618$    791,405,326$    

LIABILITIES AND NET ASSETS 

Liabilities
Accounts payable and accrued expenses 16,081,007$      18,425,265$      
Trusts and annuities payable 2,294,579          1,973,670          
Endowments held for the University 21,252,946        18,808,177        
Lease liability 206,645             246,027             

Total liabilities 39,835,177        39,453,139        

Net Assets (Note 9) 
Without donor restrictions 15,671,122        12,339,283        
With donor restrictions 807,182,319      739,612,904      

Total net assets 822,853,441      751,952,187      

Total liabilities and net assets 862,688,618$    791,405,326$    

The University of Connecticut Foundation, Incorporated

STATEMENTS OF FINANCIAL POSITION

June 30,

The accompanying notes are an integral part of these financial statements.
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Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total

Revenues, gains, and other support 
Contributions 1,201,838$        62,605,818$      63,807,656$      98,030$             97,744,722$      97,842,752$      
Net total investment return 8,504,728          65,610,248        74,114,976        3,864,353          8,254,408          12,118,761        
Contractual payments from the University 13,500,000        -                         13,500,000        10,000,000        -                         10,000,000        
Memberships and other income 757,443             396,938             1,154,381          763,711             183,460             947,171             

Total revenues and gains 23,964,009        128,613,004      152,577,013      14,726,094        106,182,590      120,908,684      

Net assets released from restrictions 50,246,043        (50,246,043)       -                         46,898,844        (46,898,844)       -                         
Endowment spending allocation (77,626)              77,626               -                         (20,421)              20,421               -                         
Endowment and gift fees to fund Foundation operations 11,238,537        (11,238,537)       -                         11,386,039        (11,386,039)       -                         

Total revenues, gains, and other support 85,370,963        67,206,050        152,577,013      72,990,556        47,918,128        120,908,684      

Expenses 
University program support 50,333,520        -                         50,333,520        46,909,407        -                         46,909,407        
Foundation operations

Fundraising expenses 22,900,976        -                         22,900,976        21,720,162        -                         21,720,162        
Management and general expenses 8,441,263          -                         8,441,263          8,101,035          -                         8,101,035          

Total Foundation operations 31,342,239        -                         31,342,239        29,821,197        -                         29,821,197        

Total expenses 81,675,759        -                         81,675,759        76,730,604        -                         76,730,604        

Transfers between net asset categories (363,365)            363,365             -                         274,297             (274,297)            -                         

TOTAL (DECREASE) INCREASE IN NET ASSETS 3,331,839          67,569,415        70,901,254        (3,465,751)         47,643,831        44,178,080        

Net assets, beginning of year 12,339,283        739,612,904      751,952,187      15,805,034        691,969,073      707,774,107      

Net assets, end of year 15,671,122$      807,182,319$    822,853,441$    12,339,283$      739,612,904$    751,952,187$    

2023

The University of Connecticut Foundation, Incorporated

STATEMENTS OF ACTIVITIES

Years ended June 30,

2024

The accompanying notes are an integral part of these financial statements.
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2024 2023
Cash flows from operating activities: 

Change in net assets 70,901,254$      44,178,080$      
Adjustments to reconcile change in net assets to net cash used in operating activities: 

Investment return (69,212,819)       (8,505,654)         
Cash gifts to establish or increase permanent endowments (3,940,482)         (16,509,966)       
Gifts of securities (6,895,966)         (2,598,948)         
Proceeds from sale of donated securities 2,146,939          1,772,414          
Depreciation and amortization 222,245             329,568             
Change in allowance for uncollectible pledges 151,562             1,146,996          
Change in discounts on pledges receivable (1,143,442)         4,416,008          
Funds held in trust by others (443,063)            (850,264)            
(Increase) decrease in assets: 

Pledges receivable 4,490,688          (51,815,030)       
Cash surrender value of life insurance (102,490)            123,175             
Other assets 158,874             (98,926)              

Increase (decrease) in liabilities: 
Accounts payable and accrued expenses (2,344,258)         5,382,800          
Trusts and annuities payable 320,909             5,031                 

Net cash used in operating activities (5,690,049)         (23,024,716)       

Cash flows from investing activities: 
Purchases of investments (240,960,384)     (203,028,980)     
Sales of investments and gifts of marketable securities 250,287,488      220,748,865      
(Purchase)/Sales of property and equipment -                         (11,437)              

Net cash provided by investing activities 9,327,104          17,708,448        

Cash flows from financing activities: 
Cash gifts to establish or increase permanent endowments 3,940,482          16,509,966        
Proceeds from sale of donated securities restricted for endowment 4,749,027          826,533             
Principal payments on lease liability (13,614)              (12,276)              
Payments on bond and note payable -                         (4,108,810)         

Net cash provided by financing activities 8,675,895          13,215,413        

NET INCREASE IN CASH AND CASH EQUIVALENTS 12,312,950        7,899,145          

Cash and cash equivalents at beginning of year 36,065,436        28,166,291        

Cash and cash equivalents at end of year 48,378,386        36,065,436        

Supplemental disclosure of cash flow information: 
Gifts of securities 6,895,966$        2,598,948$        
Cash paid during the year for interest 35,253               78,107               

The University of Connecticut Foundation, Incorporated

STATEMENTS OF CASH FLOWS

Years ended June 30,

The accompanying notes are an integral part of these financial statements.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization  

The University of Connecticut Foundation, Incorporated (the “Foundation”) was established in 1964 as an 
independent, privately governed, not-for-profit corporation, chartered under the laws of the State of 
Connecticut. 

The Foundation’s mission is to support the University of Connecticut (the “University”) in building upon its 
pillars of promoting holistic student success, expanding its research impact, and helping Connecticut thrive. 
The Foundation fulfills this mission primarily through fundraising, asset management functions, and alumni 
relations. The Foundation solicits and accepts donations of property, money and securities, and invests 
and administers such assets. The Foundation disburses funds in accordance with the terms under which 
they were given to aid, supplement, improve, and enlarge the educational, cultural, recreational, and 
research activities and facilities of the University. 

Basis of Presentation 

The financial statements of the Foundation have been prepared on the accrual basis of accounting and 
include the Foundation’s assets, liabilities, net assets, revenues, and expenses for the years ending 
June 30, 2024 and 2023. 

Net assets, revenues and expenses are classified based on the terms of donor-imposed restrictions, if any. 
Accordingly, the net assets, revenues, and expenses of the Foundation are classified and reported as 
follows: 

Net assets without donor restriction - Net assets that are not subject to donor- imposed restrictions, or 
for which the donor-imposed restrictions have expired or been fulfilled. Net assets in the category may 
benefit the Foundation and include board designated restrictions to support the University. 
Expenditures are reported in this classification of net assets since the use of donor-restricted 
contributions in accordance with the donor’s restrictions results in the release of the restriction. 

Net assets with donor restrictions - Net assets that are subject to donor-imposed purpose and use 
restrictions to benefit a specific unit, department, or program of the University that have not yet been 
met. The donor-imposed restrictions may be temporary in nature or may be perpetual. 

Use of Estimates 

The preparation of the financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of the 
financial statements, and revenues and expenses during the reporting period. Actual results could differ 
from those estimates. The Foundation’s significant estimates include the valuation of its investments, the 
collectability and present value of receivables, and the present value of the liability for future payments 
related to trust and annuity agreements. 

Contribution Revenue Recognition 

Philanthropic commitments are recognized as revenues when unconditionally pledged, or when a condition 
on a gift or pledge is met. Outright contributions are recognized as revenue when received. Gifts of real 
estate, buildings and equipment, marketable securities, and other donated property are recorded at their 
estimated fair value on the date of the gift. 
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Gifts are reported as with donor restrictions if received with donor restrictions that designate the use of 
donated assets as to purpose or time. 

Pledges receivable represent outstanding unconditional promises by donors to make contributions to the 
Foundation. Unconditional promises to give that are expected to be collected within one year of the 
statement of financial position date are recorded at face value. Unconditional promises to give that are 
expected to be collected in future years are recorded at the present value of their estimated realizable future 
contribution amounts. The discount rates used to determine present values reflect fair value applicable to 
the year in which the promises to give were received; the amortization of the related discount is 
subsequently included in contribution revenues.  

The Foundation uses a combination of specific reserve and estimate of remaining uncollectible accounts 
to determine the total allowance for uncollectible pledges. As of June 30, 2024 and 2023, the estimate of 
remaining uncollectible accounts was 1% on endowment non-athletic pledges, 3% on non- endowed non-
athletic pledges, 10% on endowment athletic pledges and 3% on non-endowed athletic pledges. 

Conditional promises to give are not recorded as revenue until they become unconditional, which is when 
the conditions on which they depend are substantially met. 

Cash and Cash Equivalents 

The Foundation generally considers short-term, highly liquid financial instruments to be cash equivalents. 
Cash equivalents consist of time deposits and short-term investments with maturities of 90 days or less at 
the date of purchase. The cash in bank deposit accounts may at times exceed federally insured limits. The 
Foundation periodically reviews the financial stability of institutions holding its accounts and does not 
believe it is exposed to any significant custodial credit risk.  Cash equivalents are stated at cost, which 
approximates fair value. Short-term investments that are discretionary components of long-term portfolios 
managed by professional investment management firms hired by the Foundation are classified as 
investments (refer to Note 3). 

Investments 

Investments are reported at fair value. In accordance with the accounting pronouncement on fair value 
measurements, fair value is defined as the price that the Foundation would receive upon selling an 
investment in an orderly transaction between market participants in the principal or most advantageous 
market at the measurement date. A three-tier hierarchy is established, based on inputs to valuation 
techniques, to maximize the use of observable market data and to establish classification of fair value 
measurements for disclosure purposes. Inputs refer broadly to the assumptions that market participants 
would use in pricing the investment, including assumptions about risk. Inputs may be observable or 
unobservable. 

Observable inputs are inputs that reflect the assumptions that market participants would use in pricing the 
investment based on market data obtained from sources independent of the Foundation. Unobservable 
inputs are inputs that reflect the Foundation’s own assumptions about the assumptions market participants 
would use in pricing the investment based on the best information available in the circumstances. 

The three-tier hierarchy of inputs is summarized below: 

Level 1 - Quoted prices (unadjusted) in active markets for identical investments that the Foundation 
has the ability to access at the measurement date. This level of the fair value hierarchy 
provides the most reliable evidence of fair value and is used to measure fair value whenever 
available. 
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Level 2 - Inputs other than quoted prices included within Level 1 that are observable for an investment. 
These inputs include quoted prices for similar investments in active markets, quoted prices 
for identical or similar investments in markets that are not active, and inputs other than quoted 
prices that are observable for the investment, for example interest rate and yield curves, 
volatilities, prepayment rates and credit risk among others. These are inputs that are derived 
principally from or corroborated by observable market data by correlation or other means. 
Certain investments defined as Level 2 are in the form of commingled funds, the shares of 
which are not publicly traded, where the valuation of the underlying securities held in the fund 
is taken from quoted prices in active markets. 

Level 3 - Inputs that are unobservable inputs for the investment that are used to measure fair value 
when observable inputs are not available. Unobservable inputs reflect the Foundation’s own 
assumptions about the assumptions that market participants would use in pricing the 
investment. These inputs are developed based on the best information available in the 
circumstances, which might include the Foundation’s own data. 

Certain investment funds are measured at fair value using net asset value (NAV) or its equivalent (practical 
expedient) to estimate the fair value. The Foundation uses NAV to determine the fair value of investments 
which (a) do not have a readily determinable fair value and (b) prepare their financial statements consistent 
with the measurement principles of an investment company or have the attributes of an investment 
company.  Investments whose fair value are not readily determinable using NAV accounted for 57% and 
66% of all investments as of June 30, 2024 and 2023, respectively. Because they are not readily 
determinable, the fair values may differ from the values that would have been used had a ready market for 
these investments existed. 

Net investment return (defined as dividends, interest, and net realized and unrealized gains and losses on 
investments, net of investment management fees), is reported as follows: 

 Unrealized gains and losses that result from market fluctuations are recognized in the period in 
which the fluctuations occur; 

 As increases or decreases in net assets with donor restrictions if the terms of the underlying 
endowment funds designate the purpose for specific unit, department or program of the University, 
or otherwise stipulated by the donor; 

 As increases or decreases in net assets without donor restrictions if the terms of the underlying 
individual endowment funds and gifts are Board designated; 

 As increases or decreases in net assets without donor restriction if the terms of the underlying 
individual funds and gifts are non-endowed; or 

 As increases or decreases in net assets with donor restrictions if there is a change in the present 
value of an annuity or trust due to the passage of time or changes in actuarial life expectancies. 

Investment in University of Connecticut Research and Development Corporation 

The Foundation was the sole shareholder of the R&D Corporation, a for-profit corporation duly established 
in the State of Connecticut in 1984. On December 31, 2015, the Foundation divested its interest in the R&D 
Corporation, which was transferred to The University of Connecticut, a related party, without compensation. 

The agreement with the University allows the Foundation to retain a continuing interest in the underlying 
companies owned by the R&D Corporation on the divestiture date. The Foundation will derive income equal 
to 10% of sales and 30% of royalties. The Foundation may use 50% of any royalty revenue interest and 
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100% of sales to support the Foundation’s mission. The remaining will be designated to support technology 
commercialization at the University of Connecticut. For the years ended June 30, 2024 and 2023, the 
Foundation did not receive any royalty or sales revenue and does not expect any amounts to be received 
in the future. 

Endowment Spending Allocation and Advancement Fee 

The endowment spending policy adopted by the Foundation's Board of Directors, in conjunction with the 
Investment Policy Statement for the long-term pooled investment portfolio, which is predominantly 
endowment assets, is designed to provide reliable growth in annual spending allocation levels and to 
preserve or increase the real value of the endowment principal, over time. To meet these objectives, the 
Foundation utilizes a total return investment approach, with total return consisting of interest and dividends, 
and realized and unrealized gains and losses, net of investment management fees. 

The spending allocation distributed in support of designated purposes was $17,784,253 and $21,891,014 
for the years ended June 30, 2024 and 2023, respectively. 

The Foundation’s endowment spending allocation policy was enacted in accordance with the Connecticut 
Uniform Prudent Management of Institutional Funds Act (UPMIFA). UPMIFA considers prudence in 
maintaining an endowment fund in perpetuity. Spending can occur from an endowment fund whose fair 
value is below its historic value, as long as the governing body has determined that its policies will continue 
the perpetual nature of the endowment over time. 

The amount of funds allocated for expenditure for the purposes for which an endowment was established 
(“spending allocation”) will equal 4% annually (1% per quarter) of the rolling prior 12-quarter average fair 
value on a unitized basis. The corresponding calculated spending allocations are distributed in equal 
quarterly installments on the first day of each quarter from the accumulated net total investment return for 
individual endowment funds where available, otherwise from principal. 

Endowments will participate in the long-term pooled investment portfolio once the principal amount is equal 
to or greater than the minimum needed to establish an endowment. The new fund will participate in the 
long-term pooled investment portfolio on the last day of the quarter after meeting the minimum amount. The 
spending allocation and endowment advancement fee, discussed below, will not be distributed until the 
endowment fund has participated in the long-term pooled investment portfolio for two full quarters. 

An advancement fee is assessed to fund expenses incurred in meeting the Foundation’s fiduciary and 
fundraising responsibilities to donors and the University. This on-going advancement fee is also assessed 
based on a rolling 12 quarter unitized fair value. The calculated fee is charged in equal quarterly installments 
on the first day of each quarter from the accumulated net total investment return for individual endowment 
funds where available, otherwise from principal. 

Neither the spending allocation nor the endowment advancement fee will be distributed from endowments 
that have a historic gift value that is less than 85% of the fair value (referred to as an underwater fund), at 
the end of any quarter during the fiscal year. 

In order to ensure the Foundation preserves the purchasing power of the endowment pool, the endowment 
spending allocation and advancement fee taken together cannot exceed 6.5% or fall below 3.0% of the fair 
value of endowment funds. Should this occur, the calculated amounts will be decreased or increased, 
respectively, on a pro rata basis. 
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Net Asset Treatment Associated with Endowment Returns 

To the extent that the fair value of assets associated with individual donor-restricted endowment fund is 
less than the historic gift value, the deficits are reported as decreases in net assets with donor restrictions, 
or if the endowment is a board designated endowment they are reported as decreases in net assets without 
donor restrictions, in accordance with accounting standards on not-for-profit investments.  

The decrease to net assets with donor restrictions: 

 2024 2023 
   
Fair Value $ 22,972,959 $ 67,537,558 
Historic Gift Value 23,634,298 70,849,314 
   

Decrease in net assets with donor restrictions $ (661,339) $ (3,311,756) 

 
Funds Held in Trust by Others 

The Foundation is the remainder beneficiary of various charitable remainder trusts that are managed by 
third parties. At the end of the charitable remainder trust term, the Foundation will receive a specified portion 
of the assets remaining. The Foundation is also the named beneficiary of various perpetual trusts, under 
which the Foundation will receive a distribution of income and will never receive the assets of the trust. At 
the time the Foundation is notified of the funding of the trust, the Foundation records contribution revenue 
equal to the estimated discounted value of the distribution expected to be received upon the termination of 
each trust. Thereafter, the Foundation records adjustments to the estimated fair value of the trusts’ assets 
as investment income. The discount rates used range from 3.18% to 4.47% for 2024 and 2.78% to 4.03% 
for 2023. 

Following is a reconciliation of funds held in trust by others. The assets are considered Level 3 financial 
instruments (refer to Note 1 for discussion of fair value measurements)  

 2024 2023 
   
Beginning balance $ 11,095,791 $ 10,245,527 
Change in fair value 564,009 934,293 
Contributions - - 
Distributions (120,946) (84,029) 
   
Ending balance $ 11,538,854 $ 11,095,791 

 
Trusts and Annuities Held by the Foundation 

The Foundation is named as the trustee and remainder beneficiary of several charitable remainder trusts 
and as trustee, the Foundation is required to make distributions to the specified income beneficiaries based 
on the income earned on the trust assets. The Foundation has also entered into contracts for charitable gift 
annuities and is required to make fixed payments to the specified life income beneficiaries. On the date the 
trust or annuity is established, the Foundation records contribution revenue equal to the difference between 
the fair value of the trust and the estimated present value of the distributions to be made to the life income 
beneficiaries over the term of the trusts. Distributions, investment activity and amortization of the discount 
to present value are recorded as investment income. At the end of the trust and annuity term, the remaining 
asset will be transferred to the Foundation to support the University, as directed by the donor. 
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These trust and annuity asset amounts are carried at their net present value and are included in 
investments. The net assets are included in either the net asset with donor restrictions or without donor 
restrictions classifications based on the existence or absence of donors restrictions. The difference between 
the amounts contributed to establish a charitable remainder trust or charitable gift annuity and the present 
value of the liability for future payments to donors, determined using actuarial life expectancies and discount 
rates ranging from 0.4% to 8.4% for June 30, 2024 and 2023, is recognized as contribution revenue at the 
date of the gift. 

Property and Equipment for Operations 

Property and equipment are stated at cost. Depreciation of property and equipment is recorded to expense 
on a straight-line basis over their estimated useful lives which range from 3 to 40 years. Expenditures for 
repairs and maintenance are expensed as incurred. Costs directly related to software development and 
acquisition, are capitalized until the asset is placed in service and then amortized over respective useful life. 

Retirement Plan 

The Foundation sponsors The University of Connecticut Foundation, Inc. Retirement Annuity Plan (the 
“Plan”), which is a fully funded, qualified plan under Section 403(b) of the Internal Revenue Code. The Plan 
covers all full time and certain part time employees, excluding students. Participants are required to 
contribute 3% of regular salary, with the Foundation contributing 8% of each participant’s salary. 
Participants are subject to three-year cliff vesting for Foundation contributions to the Plan. Effective July 1, 
2019, the vesting requirement is waived for terminations due to job eliminations. The unvested amount as 
of June 30, 2024 is $1,119,756. Included in Foundation support expenses are Plan contributions of 
$1,390,606 and $1,261,027 for the years ended June 30, 2024 and 2023, respectively. 

Income Taxes 

The Foundation has a letter of exemption from federal income tax from the Internal Revenue Service under 
Section 501(c) (3) of the Internal Revenue Code. Due to certain investments, the Foundation does have 
unrelated business income, however the federal and state tax liabilities have been immaterial. The 
Foundation has appropriate support for any tax position taken and believes it does not have any uncertain 
tax positions that are material to the financial statements. 

NOTE 2 - PLEDGES RECEIVABLE, NET 

Pledges receivable includes unconditional promises to give: 

 June 30, 

 2024 2023 
   
Pledges $ 94,228,087 $ 98,718,775 
   
Less: allowance for uncollectible pledges (5,655,458) (5,503,896) 
Less: discount to record net realizable pledges at net present 

value (1) (6,977,806) (8,121,248) 
   

Pledges receivable, net $ 81,594,823 $ 85,093,631 

 
(1) The interest rates used in the computation of the discount ranged from 0.61% to 3.97% for June 30, 

2024 and 0.61% to 3.86% for June 30, 2023. 
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 June 30, 

 2024 2023 
Net pledge receivable amounts due in:   

Less than one year $ 27,676,395 $ 23,386,891 
One to five years 49,342,274 55,465,899 
More than five years 4,576,154 6,240,841 

   
Total $ 81,594,823 $ 85,093,631 

 
Conditional pledges of $27,682,942 at June 30, 2024 are reported when the condition has been met. 
Bequest expectancies totaling $266,804,814 have also been excluded from these amounts and are not 
recorded in the financial statements. 

NOTE 3 - INVESTMENTS 

The investment portfolio is shown below at fair value by investment asset class and hierarchy. Investments 
measured using NAV are not classified in the fair value hierarchy. The amounts presented in the table are 
intended to permit reconciliation of the hierarchy to the statement of financial position for operating and 
endowed investments. 

 June 30, 2024 

 Level 1 Level 2 Level 3 NAV Total 
      
Short term investments $ 16,393,615 $ - $ - $ - $ 16,393,615 
Global fixed income 171,676,472 3,874,709 - - 175,551,181 
Global equity 110,286,759 - - 45,186,894 155,473,653 
Hedge funds - non-directional - - - 19,508,739 19,508,739 
Hedge funds - directional - - - 13,744,267 13,744,267 
Private capital - - - 278,793,184 278,793,184 
Private real assets - - - 36,688,480 36,688,480 
      

Total $ 298,356,846 $ 3,874,709 $ - $ 393,921,564 $ 696,153,119 

 
 June 30, 2023 

 Level 1 Level 2 Level 3 NAV Total 
      
Short term investments $ 8,581,846 $ - $ - $ - $ 8,581,846 
Global fixed income 111,506,111 2,743,850 - 21,472,140 135,722,101 
Global equity 94,039,359 - - 52,043,223 146,082,582 
Hedge funds - non-directional - - - 56,832,079 56,832,079 
Hedge funds - directional - - - 11,442,132 11,442,132 
Private capital - - - 235,468,779 235,468,779 
Private real assets - - - 42,137,885 42,137,885 
      

Total $ 214,127,316 $ 2,743,850 $ - $ 419,396,238 $ 636,267,404 

 
Operating investments are invested in level 1 assets that include a short duration bond portfolio and 
preferred stocks. The bond portfolio is diversified across treasury bonds, investment grade corporate bonds, 
high yield short duration corporate bonds, and asset backed securities. The portfolio maintains an average 
credit quality above BBB. 
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Net asset values provided by third parties have been utilized in determining fair value. Fund managers 
utilize outside pricing services and administrators as well as their own internal valuation models in 
determining and verifying fair values. The Foundation performs ongoing due diligence with the fund 
managers that include evaluation of manager operations and valuation procedures, site visits, investor calls, 
review of manager filings, and audited financial statements among other items. 

Certain investment funds may have agreements that contain funding commitments and redemption terms 
and restrictions. The following table summarizes the unfunded commitments and the redemption frequency: 

 

Unfunded 
Commitments  Fair Value Redemption 

Frequency 
Redemption 

Notice Period June 30, 2024 June 30, 2024 June 30, 2023 
      
Global fixed income $ - $ - $ 21,472,140 Monthly 30 Days 
Global equity - 45,186,894 52,043,223 1 to 90 Days 1 to 90 Days 
Hedge funds - non-directional - 19,508,739 56,832,079 3 to 12 months 60 to 90 Days 
Hedge funds - directional - 13,744,267 11,442,132 1 to 12 months 30 to 90 Days 
Private capital 158,079,617 278,793,184 235,468,779 Not applicable Not applicable 
Private real assets 13,850,598 36,688,480 42,137,885 Not applicable Not applicable 
      

Total $ 171,930,215 $ 393,921,564 $ 419,396,238   
 
Net total investment return is summarized as follows: 

 June 30 

 2024 2023 
   
Interest and dividends $ 18,265,491 $ 12,322,139 
Net realized and unrealized gains (losses) on investments 69,212,819 8,505,654 
Investment management fees (12,792,018) (8,169,515) 
Salary expenses related to investment operations (571,316) (539,517) 
   

Net total investment return $ 74,114,976 $ 12,118,761 

NOTE 4 - CASH SURRENDER VALUE OF LIFE INSURANCE 

Life insurance policies donated to the Foundation have been recorded as contributions and assets at their 
respective cash surrender values in the year of donation. Any changes in the cash surrender values after 
donation are offset against life insurance premiums expense in the year of the change. The Foundation will 
receive the face value of these policies upon their maturation. The face value of these policies as of June 30, 
2024 was $17,492,227 and 2023 was $17,257,190, while their aggregate cash surrender value was 
$572,143 and $469,653, respectively. 
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NOTE 5 - PROPERTY AND EQUIPMENT 

Depreciation expense was $222,245 and $294,047 for property and equipment used for Foundation 
operations for the years ended June 30, 2024 and 2023, respectively. 

 June 30, 

 2024 2023 
   
Building and improvements $ 6,559,681 $ 6,559,681 
Furniture and equipment 557,303 676,248 
Capital leases 218,944 470,712 
Fundraising system 2,518,820 2,518,820 
   

Subtotal 9,854,748 10,225,461 
   
Less: accumulated depreciation (7,330,049) (7,452,749) 
   

 $ 2,524,699 $ 2,772,712 

NOTE 6 - OTHER ASSETS 

Other assets are comprised of the following: 

 June 30, 

 2024 2023 
   
Other receivables $ 24,732 $ 47,872 
Prepaid expenses 486,133 607,048 
Life insurance receivable 162,783 169,762 
Donated property - 7,840 
   
 $ 673,648 $ 832,522 

NOTE 7 - OPERATING LEASES 

In January 2022, the Foundation entered into a lease for office space for Foundation staff that support 
fundraising operations for the University of Connecticut Health Center. Expenditures reported for the lease 
during the year ended June 30, 2024, were $76,855. 

NOTE 8 - LINE OF CREDIT 

On October 25, 2022, the Foundation entered into a revolving loan note with Webster Bank, National 
Association. The total amount available under the unsecured revolving loan note is $30,000,000. 
Drawdowns will bear interest at the variable rate equal to the Term Secured Overnight Financing Rate Daily 
Reset plus sixty basis points. The monthly fee on the unused portion of the revolving loan note is twenty-
three basis points. The Foundation incurred $73,913 and $41,875 in unused line fees for the years ended 
June 30, 2024 and 2023, respectively. In March 2024 the Foundation utilized $90,394 in the form of an 
irrevocable letter of credit. 
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Under the loan agreement the Foundation is also required to maintain a deposit relationship and/or other 
services with Webster Bank. On June 30, 2024, the Foundation maintained $5,000,000 in deposit accounts 
to meet the contractual requirement. 

NOTE 9 - NET ASSETS 

At June 30, 2024 and 2023, net assets included funds without donor restrictions and with donor restrictions 
for the following purposes: 

 2024 2023 
Net assets without donor restrictions   

Available for Foundation Operations $ 13,345,648 $ 10,351,529 
Board-designated endowments 2,325,474 1,987,754 

   
Total without donor restrictions $ 15,671,122 $ 12,339,283 

Net assets with donor restrictions   
Subject to expenditure for specified purpose Scholarship 

support $ 40,685,145 $ 37,035,605 
Faculty support 16,835,093 16,729,096 
Program support 128,408,686 114,435,785 

   
Total subject to expenditure for specified purpose 185,928,924 168,200,486 

   
Endowments   

Scholarship support 254,482,936 231,597,183 
Faculty support 164,629,728 152,822,873 
Program support 202,140,731 186,992,363 

   
Total endowments 621,253,395 571,412,419 

   
Total net assets with donor restrictions $ 807,182,319 $ 739,612,905 

 
The Foundation’s endowment net assets consist of approximately 2,000 individual funds established for a 
variety of purposes and the following where the assets have been designated for endowment: pledges 
receivable, charitable remainder trusts and charitable gift annuities. The endowment includes both donor-
restricted endowment funds and funds designated by the Board of Directors to function as endowments. 

The Board of Directors of the Foundation has interpreted Connecticut UPMIFA as requiring prudent 
management of the fair value of the original gifts as of the gift date of the donor- restricted endowment 
funds absent explicit donor stipulations to the contrary. As a result of this interpretation, the Foundation 
classifies as net assets with donor restrictions a) the original value of gifts donated to the permanent 
endowment, b) the original value of subsequent gifts to the permanent endowment, and c) accumulations 
to the permanent endowment made in accordance with the direction of the applicable donor gift instrument  
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at the time the accumulation is added to the fund. In accordance with Connecticut UPMIFA, the Foundation 
considers the following factors in making a determination to appropriate or accumulate donor-restricted 
endowment funds: 

1) The duration and preservation of the fund 

2) The purposes of the Foundation and the donor-restricted endowment fund 

3) General economic conditions 

4) The possible effect of inflation and deflation 

5) The expected total return from income and the appreciation of investments 

6) Other resources of the Foundation 

7) The Foundation’s investment policies 

The Foundation had the following endowment activity during the years ended June 30, 2024 and 2023 
summarized by net asset class of without donor-restriction versus with donor-restrictions: 

 2024 2023 

 
Without Donor 

Restrictions 
With Donor 
Restrictions Total 

Without Donor 
Restrictions 

With Donor 
Restrictions Total 

       
Endowment net assets, 

beginning balance $ 1,987,754 $ 571,412,419 $ 573,400,173 $ 2,071,423 $ 575,616,782 $ 577,688,205 
       
Contributions 200,000 11,207,230 11,407,230 - 19,285,686 19,285,686 
Net total investment 

return and other 
income 251,469 65,508,400 65,759,869 (25,358) 8,197,983 8,172,625 

Endowment spending 
allocation (77,626) (17,706,626) (17,784,252) (20,421) (21,870,593) (21,891,014) 

Endowment and gift 
fees to fund 
Foundation (36,123) (9,931,523) (9,967,646) (37,890) (10,255,066) (10,292,956) 

Transfers between net 
asset categories - 763,495 763,495 - 437,627 437,627 

       
Endowment net assets, 

ending balance $ 2,325,474 $ 621,253,395 $ 623,578,869 $ 1,987,754 $ 571,412,419 $ 573,400,173 

 
Endowment assets are long-term in nature and managed as such on a total return basis. There are certain 
short-term considerations in constructing the endowment investment portfolio, such as spending allocations 
and advancement fee. However, the assets can tolerate a reasonable level of short-term volatility in the 
interest of maximizing long-term performance. In order to attain the varied investment objectives, a proper 
balance must be struck between return and risk. With a proper risk/return profile, the Foundation believes 
maintaining real purchasing power of the spending allocation and meeting annual funding needs can be 
achieved over time through the asset allocation and spending policies adopted by its Board of Directors. 

The Foundation utilizes a diversified asset allocation consisting of: growth strategies (primarily equity-based 
investments); inflation hedging strategies to protect against inflation and provide purchasing power 
(strategies with significant correlations to inflation); and risk minimizing strategies to reduce volatility and 
preserve capital (fixed income and other strategies with low correlations to equities). Investment returns 
are achieved through capital appreciation (realized and unrealized) and current yield (interest and 
dividends). 
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NOTE 10 - LIQUIDITY AND AVAILABILITY 

Financial assets available for general expenditure, that is, without donor restrictions or other restrictions 
limiting their use, within one year of the statement of financial position date are comprised of the following: 

 2024 2023 
   
Cash and cash equivalents $ 4,788,893 $ 1,234,555 
Investments, operating 9,000,000 9,000,000 
   
 $ 13,788,893 $ 10,234,555 

 
The Foundation’s unrestricted investments represent non-endowed assets that are not designated to a 
specific unit or purpose and can be used by the Foundation at any time. The assets are invested in short-
term investments determined by the Foundation’s investment policy. 

Many of the Foundation’s liabilities may be funded by financial assets with donor restrictions, which are not 
included in the liquidity table above. 

NOTE 11 - EXPENSES BY NATURE AND FUNCTION 

Expenses are presented by functional classification in accordance with the overall service mission of the 
Foundation. Each functional classification displays all expenses related to the underlying operations by 
natural classification. 

The financial statements report certain categories of expenses that are attributable to more than one 
program or supporting function. Therefore, these expenses require allocation on a reasonable basis that is 
consistently applied. The expenses that are allocated include depreciation and interest (included in facilities 
and equipment expense), which are allocated on a headcount basis. 

 2024 

 University 
Program 
Support 

Foundation Operations 

Total Expenses  Fundraising 
Management & 

General 
Expenses     

Faculty and staff compensation and 
benefits $ 11,794,851 $ 16,863,992 $ 5,755,017 $ 34,413,860 

Student support 17,316,977 - - 17,316,977 
General support 8,081,738 2,644,111 2,258,586 12,984,435 
Facilities and equipment expense 6,010,562 422,402 247,593 6,680,557 
Fundraising events and donor 

cultivation 2,826,138 2,294,395 111,343 5,231,876 
Travel, conferences, and meetings 4,303,254 676,076 68,724 5,048,054 

     

Total expenses $ 50,333,520 $ 22,900,976 $ 8,441,263 $ 81,675,759 
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 2023 

 University 
Program 
Support 

Foundation Operations 

Total Expenses  Fundraising 
Management & 

General 
Expenses     

Faculty and staff compensation and 
benefits $ 11,371,233 $ 15,397,300 $ 5,370,722 $ 32,139,255 

Student support 20,064,320 - - 20,064,320 
General support 6,292,124 2,890,013 2,286,360 11,468,497 
Facilities and equipment expense 4,140,383 584,756 261,398 4,986,537 
Fundraising events and donor 

cultivation 2,093,827 2,055,815 103,478 4,253,120 
Travel, conferences, and meetings 2,947,520 792,278 79,077 3,818,875 

     

Total expenses $ 46,909,407 $ 21,720,162 $ 8,101,035 $ 76,730,604 

NOTE 12 - UNIVERSITY SUPPORT 

The Foundation, at the direction of its donors, makes payments on behalf of or directly to the University in 
support of the University’s mission. Such amounts are classified as University Program Support in the 
statement of activities and in Note 11. There are two primary sources of Foundation funds available to the 
University: charitable gifts and philanthropic grants included in contributions to the Foundation that are 
immediately available for expenditure, and spending allocation from the accumulated investment earnings 
of individual endowment funds. Total funds disbursed by the Foundation in support of the University in 
accordance with the donated purpose were $50,333,520 and $46,909,407 for the years ended June 30, 
2024 and 2023, respectively. The University determines the amount of support that will be requested from 
the Foundation based on the amounts available to be spent. 

NOTE 13 - RELATED PARTY TRANSACTIONS 

In December 1994, the Foundation assumed primary responsibility for the fundraising program conducted 
for the benefit of the University and, in June 1995, the Foundation assumed responsibility for related 
advancement services. The relationship, roles and arrangements between the Foundation and the 
University are documented in an Agreement dated July 1, 2015 (the "Agreement"), and in a Memorandum 
of Understanding (the "MOU"), which is updated on a one- or two-year basis. In payment for fundraising 
and other services outlined in the MOU, the Foundation recorded revenue from the University of 
$10,664,799 and $7,164,799 for the years ended June 30, 2024 and 2023. 

The University of Connecticut Foundation has a contractual arrangement with the University of Connecticut 
to act as the University’s agent in managing their endowment assets. The pool is managed under the same 
policies as the Foundation’s endowment pool but may have a different asset allocation. The Foundation 
has elected to disclose the fair value of the endowment assets on the balance sheet with an offsetting 
liability. The University’s endowment had a fair value of $21,252,946 and $18,808,177 as of June 30, 2024 
and 2023, respectively. 

In April 2015, the Foundation assumed primary responsibility for alumni engagement activities for the 
University. The Foundation focuses on strengthening the connection with alumni with the University over 
their lifetime. The University has granted the Foundation rights to use the Alumni Center at the cost of $1.00 
rent per year in perpetuity. In payment for alumni engagement outlined in the MOU, the Foundation 
recorded revenue from the University of $2,835,201 for the years ended June 30, 2024 and 2023. 
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The Foundation has recorded a liability due to the University of $11,942,955 and $14,887,302 and to the 
University Health Center of $0 and $605 for disbursement requests as of June 30, 2024 and June 30, 2023 
respectively. The liabilities to the University and the University Health Center are included in accounts 
payable and accrued expenses in the accompanying statement of financial position. In addition, at the 
request of the University of Connecticut’s Board of Trustees, the Foundation's Board of Directors agreed in 
1996 to help fund a deferred compensation package for the University's former President which is included 
in the Foundation accounts payable and accrued expenses in the accompanying statement of financial 
position. The liability was $249,148 and $262,905 as of June 30, 2024 and 2023, respectively. 

The Foundation has recorded $0 and $23,140 due from the University at June 30, 2024 and 2023, 
respectively. 

The Foundation office building is owned by the Foundation and was constructed on approximately 
1.58 acres of land owned by the University, which the University has leased to the Foundation pursuant to 
the terms of a ground lease (the “Lease”) at an annual rental of $1.00. The initial term of the Lease is ninety-
nine years and the Foundation has the right to extend the term of the Lease for ninety-nine additional years. 
The Lease provides that at its expiration or earlier termination, unless it is extended, the Foundation shall 
surrender the premises, and title to the building will then vest in the University. The Lease may be 
terminated by the University upon a breach by the Foundation of any of the terms and conditions of the 
Lease. The University must notify the Foundation of any such breach and allow 30 days for the Foundation 
to cure the breach. 

NOTE 14 - SUBSEQUENT EVENTS 

Management has evaluated subsequent events for the period after June 30, 2024, through October 24, 
2024, the date which the financial statements are issued, and determined there are no items to disclose. 




